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Taking into account the obligation of the company AEROSTAR S.A. to inform the investors on the capital market 

on a regular basis and given the new context of the economic crisis generated by the COVID-19 pandemic, the 

management of the company  AEROSTAR S.A. appreciates its impact on the aviation industry as a high concern. 

 

The Budget of the General Activity  for the year 2020 as approved in the GMS held on the date of 11 December 

2019 was fundamented on the economic premises as known in the month of November 2019, when there was no 

indication  of a possible future pandemic. 

In the assessment of the risk factors which could impact on the  evolution of AEROSTAR’s business in the year 

2020, we did not provide for the effects of a global economic crisis as it is the crisis caused by the COVID-19 

pandemic.  

 

The inset of the global economic crisis during the first quarter  of the year 2020 gathered widespreading 

momentum day by day and certainly the effects of the crisis will be resented all along the year 2020 while the 

return to the 2019 situation will take a few years. The economic crisis  had an unprecedented ample impact on the 

aviation industry. 

The big airline operators in the European and world aviation industry  reduced their activity in a drastic manner  

focusing on the operations to reduce the costs and ensure survival  in order to be able to benefit  during the 

relaunching period to come after the crisis. 

 

Our current estimates lead to a turnover significantly reduced in the field of manufacturing of parts, 

subassemblies and equipment for the big global commercial aircraft programmes, but also in the field of MRO 

services. 

 

This will entail a reduction in sales in the year 2020 with around 100 million lei, down to 278 million lei. The 

company will keep its production capabilities unaffected and shall keep the manpower and their related 

qualifications  but will use  partly  the legal solution of furloughs. 

 

The reduction of the operational expenses  takes into account  both keeping the econonomic balances but also to 

preserve the company capabilities in all the domains in order to be able to get the fruits in the economic rebound 

period which will follow after the mitigation of the economic crisis. We envisage to preserve the manpower, their 

qualifications, skills and authorisations as well as all the existing certifications and approvals  of the quality, 

environmental and production  and other systems as well. 

 

Nevertheless for the periods of inactivity we will apply the legal provisions and part of the employees will be 

under furlough (“technical unemployment”) which will lead to a reduction of the expenses with manpower. 

 

In these conditions we estimate that the result of the year 2020 will be reduced with around  33 milion lei down to 

a net profit of 10 milion lei. 
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